.';:,a | Appalachian Regional Commission
| Financing Entrepreneurs in Underserved CommunltleS‘}

W { g =T & .90 F




.

ff__..-t. Access to Capital and Credit in Appalachl
June 2013 s

bl | A

2
,/ ,

FaN f'ff o ‘;f »
sy _;.‘:fi‘:" g j' J0§I:1 Sllver and Archana Pradhan

APPALACHIAN REGIONAL COMMISSION '



Percent of Small Businesses Receiving Loans
In Appalachia and United States
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Small Business Lending Index, 2010

Ratio of Number of Small Business Loans to Small Businesses, Indexed Values (U.S. =1)
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Percent of Respondents Denied Loans
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Equity Financing

e National small businesses up to 4
times more successful raising equity

e 20% national, 5% Appalachian
surveyed businesses received angel
capital.
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Presentation Notes
Pepperdine study
Appalachian business owners more likely to transfer their savings and use personal credit cards to finance their businesses than national counterparts.



Change in Bank Branches Headquartered in Appalachia
2007 to 2010

Type of Branches

Not Headquartered

19.45%
Headquartered

-7.19%
Total

1.13%
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Presenter
Presentation Notes
Strong correlation between bank branches and business lending.


Community Development Investment by Large Banks
Headquartered in Appalachia from 2007-2011
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SBA 7a Lending Index, 2010
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Presentation Notes
In Appalachia 30% less than nation, Central Appalachia 55% less then nation
504 similar


CDFI Loans to Businesses, 2010
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Venture Fund Investment, 2010
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Presentation Notes
VC less then 1.6% of national investment, ½ in Pittsburg area.  $475M in Region, $30B nationally
Angel funds limited in Central Appalachia as well
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